
Area II Environmental AGM
May 22, 2024
AGENDA

· Welcome
· Request to call meeting to order, followed by a second.
· Introductions of Area II Steering Committee
· 
· 2023 Financial Report
· MER
· Membership update
· Nominations for 2023 directors, followed by a second
· Request for nominations to cease, followed by a second
· Chairperson & Vice Chairperson nominations
· Questions
· Lunch
Area II Annual General Meeting 
Date:	May 22, 2024
Time:	11:06 am
Place: Kindersley Elks Hall, Kindersley, SK
75 Members in Attendance
47 Companies in Attendance
1. Curtis Sackville calls the meeting to order at 11:06 am, Dwight Brost, seconds, all in favor, carried.

2. Curtis Sackville reviewed agenda and introduced the steering committee.

3. 2023 Area 2 Financial Report

a. Donna Neumeier makes a motion to wave the audit for 2024 and just do a review, Barry Knight seconds, all in favor, passed


4. MER Report – Tiffany Lowe
a. Tiffany reviewed some stats from April 2023-2024
b. Inspections
i. Mandate a 5 year inspection plan.  They are looking at things they haven’t looked at in years.
c. Power point that was reviewed at the meeting.


d. Question was asked if MER could some sort of decals on their trucks to identify they are with MER when out doing inspections.
5. Membership
a. Jennifer Miller, Admin, reviewed membership letters that were sent out and how many we have received.
i. 2024 – 90 letters sent out 49 memberships paid to date
ii. 2023 – 85 letters sent out 58 memberships paid
iii. 2022 – 71 letters sent out 60 memberships paid
iv. 2021 – 88 letters sent out 68 memberships paid
v. 2020 – 91 letters sent out 71 memberships paid
vi. 2019 – 94 letters sent out 61 memberships paid

6. 2024 director nominations

a. Cori Schmidt makes a motion to open the floor for nominations, Curtis Sackville seconds, all in favor, carried
i. Clayton Artymovich nominates Les Cook, Cori Schmidt, Dwight Brost, Adam Bowden, Chris Green & Carey Rosesler to let their name stand as director, they accept, John Dahl seconds, all in favor passed.
ii. Carey Roesler makes a motion for nominations cease, Les Cook seconds, all in favor, passed.
b. Chairperson & Vice Chairperson Nominations
i. Les Cook nominates Curtis Sackville as chairperson, Dwight Brost seconds, all in favor, passed.
ii. Curtis Sackville nominates Les Cook as Vice Chairperson, Dwight Brost, all in favor, passed.
7. Questions
8. Meeting adjourned at 11:25 pm
9. Attendance:


	NAME
	COMPANY

	Leighton Keays
	Whitecap

	Jason Cooper
	Bounty Developments

	Andre Bennell
	Revolution

	Clayton Artymovich
	Longhorn Oil & Gas

	Jace Sawatsky
	Longhorn Oil & Gas

	Brian Bertsch
	KB Fuels

	Tanner Medcoff
	R360

	Shane Cheney
	Saturn Oil & Gas

	Wyatt Cyr
	Brock Oil

	Wyatt Cyr
	5 Star Resources

	Tyler Benjaminson
	Enbridge

	Dan Cholin
	Enbridge

	Tom Finley
	Matrix

	Mitch Klein
	Steel Reef

	Matt Dauvin
	Secure Energy

	Austin Bazylinski
	Ish Energy

	Tiffany Lowe
	MER

	Mike Hilmoe
	MER

	Greg Beaumont
	Courser Energy

	Brett Becker
	Rocky River

	Troy Veldhoen
	5 Star Resources

	Dale Birn
	Sojourn Energy

	Dale Birn
	Original Oil

	Colton Mundt
	Secure Energy

	Joe Walsh
	Secure Energy

	Jim Holmes
	Enhance Energy

	Adam Bowden
	Vermilion Energy

	Carson Shea
	Baytex

	Cory Wildeman
	Plains

	Micheal Psovsky
	Dodsland Oil Processors

	Bob Baier
	Dark Eye Energy

	Chris Bur
	Baytex

	Kelly Mclauchlan
	Headwater Exploration

	Ken Kerr
	West Lake Energy

	Brent Moore
	Strathcona Resources

	Brody Istace
	Ish Energy

	Braden Dragseth
	Plains

	Chris Green
	Teine

	Andrea Calvinno
	Teine

	Tyler Baier
	Strathcona Resources

	Dustin Deck
	Whitecap

	Kevin Whyte
	Strathcona

	Brian Norris
	Campus Energy

	Dave Gardiner
	7 Energy Ltd.

	Dyon Wagner
	Imperial Oil

	Colin Weinkauf
	Strathcona Resources

	Kyle Koch
	Baytex

	Cody Ebbert
	Baytex

	Jay Scarff
	CNRL

	Kelly Hogan
	CNRL

	Scott Kiss
	Prospera Energy

	Scott Kiss
	Cat Resources

	Josh Simchison
	Superb Operating

	Telford Ransome
	Kerrobert Fuels

	Corey Kingwell
	Kinger’s Contracting

	Corey Kingwell
	HD Energy Energy

	Corey Kingwell
	Rhinestone Resources

	Murray Hills
	Novus

	John Dahl
	Saturan Oil & Gas

	Troy Veldhoen
	Brock Oil & Gas

	Carey Roesler
	Griffon Pratners 

	Cori Schmidt
	Novus Energy

	Les Cook
	CNRL

	Mike Cholin
	Teine

	Greg Norris
	Campus

	Mike Macdiarmd
	Novus

	Corey Stang
	Strathcona

	Kelsey Debelser
	Strathcona

	Jacob Sirota
	Baytex

	Neil Getz
	SCIL Resources

	Neil Getz
	Vermilion Energy

	Todd Loerzel
	Inter Pipeline

	Raymond Caffet
	Superb Operating

	Murray Harmon
	IPL

	Mitch Brautigan
	CNRL

	Donna Neumeier
	Smitty’s Farm Ltd.

	Donna Neumeier
	Zelmar Energy

	Barry Knight
	Ice Hole Oil Co. Ltd.

	Barry Knight
	Kanmar Resources Ltd.

	Curtis Sackville
	Whitecap ULC

	Dwight Brost
	Invico Energy Ltd.

	Tony Greschner
	Tallstar Energy
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Incidents April 2023 - April 2024 (Area 2)	

Blowout - 1 m3	pipeline - 317 m3	Break, Leak or Malfunction of Equipment – Well or Facility - 132 m3	Break, Leak, Malfunction of Trucking Equipment or Worker Error - 40m3	Contact Damage – Pipeline or Flowline - 0 m3	Fire - 8m3	Kick - 0m3	Leak, Malfunction of Equipment or Worker Error – Pipeline or Flowline - 89m3	Release or Spill – General Field Operations - 75m3	Release or Spill – Well Drilling or Fracturing Operation - 10m2	Release, Spill or Frac-Out – Horizontal Directional Drilling Pipeline/Flowline Installation - 1m3 	3	17	17	2	1	14	1	6	10	1	2	
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Inspections April 2023 - 2024

2453 Total Inspections
-982 Satisfactory Inspections
-1471 non-satisfactory inspections

-2145 total deficient inspection items.
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 Inadequate weed control
= Failure toclean up and/or property dispose of spilled mateial.

Other

' Field Work Notifcation Not Created for Well Abandonment Operations.
' Inadequately constructed andlormaintained above ground storage tank
= Ongoing Remediation or Monitoring.

' Swab wellvalve and physicalbarrier

= Failed surface casing vent flow test andlor gas migration survey.
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May 22, 2024


AREA II ENVIRONMENTAL RESPONSE UNIT INC.
BOX 2429
KINDERSLEY SK   S0L 1S0


Board of Directors:


Please find enclosed 8 copies of the financial statements of Area II Environmental Response Unit
Inc. for the year ended December 31, 2023.  


Also enclosed is a copy of the Independence Letter, Management Representation letter and
adjusting entries for your records.


We have filed the 2023 GST return on your behalf and included a copy for your records.  Please
note that there is a balance owing of $700.86.


If you have any questions with respect to any of the above, please contact this office at your
convenience.


Yours very truly,


Kerri Blanchette
Chartered Professional Accountant, C.A.


KB:db
Encls.







AREA II ENVIRONMENTAL RESPONSE UNIT INC.


Independent Practitioner's Review Engagement Report
(Unaudited)


Financial Statements - December 31, 2023


CHBB
Chartered Professional Accountants


Kindersley, Saskatchewan
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INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT


To the Board of Directors of Area II Environmental Response Unit Inc.


We have reviewed the accompanying financial statements of Area II Environmental Response Unit Inc.
that comprise the statement of financial position as at December 31, 2023, and the statements of
operations, changes in net assets and cash flows for the period then ended, and a summary of significant
accounting policies and other explanatory information.


Board's Responsibility for the Financial Statements
The Board is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as the Board determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.


Practitioner's Responsibility
Our responsibility is to express a conclusion on the accompanying financial statements based on our
review. We conducted our review in accordance with Canadian generally accepted standards for review
engagements, which require us to comply with relevant ethical requirements.


A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily
consisting of making inquiries of management and others within the entity, as appropriate, and applying
analytical procedures, and evaluates the evidence obtained. 


The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do not express an audit opinion on these financial statements.


Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the financial
statements do not present fairly, in all material respects, the financial position of Area II Environmental
Response Unit Inc. as at December 31, 2023, and the results of its operations and its cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit organizations.


Kindersley, Saskatchewan Chartered Professional Accountants


May 22, 2024







AREA II ENVIRONMENTAL RESPONSE UNIT INC.


Statement of Financial Position
(Unaudited)


December 31, 2023


2023 2022


ASSETS


Current assets:
  Cash $ 53,285 54,111
  Accounts receivable 378 378
  Prepaid expenses 1,084 1,021


Total current assets 54,747 55,510


Property and equipment (Note 3) 10,865 13,767


$ 65,612 69,277


LIABILITIES AND NET ASSETS


Current liabilities:
  Accounts payable $ 3,756 3,011
  GST payable 701 487


Total current liabilities 4,457 3,498


Net Assets, per attached statement
Investment in capital assets 10,865 12,483
Unrestricted 50,290 53,296


61,155 65,779


$ 65,612 69,277


Approved on behalf of the Board


_______________________________ Director ______________________________ Director


See accompanying notes to financial statements.







AREA II ENVIRONMENTAL RESPONSE UNIT INC.


Statement of Operations
(Unaudited)


Year ended December 31, 2023


2023 2022


Revenues
  Membership fees $ 21,600 22,050
  Interest 477 215


22,077 22,265


Expenses
  Amortization 2,902 3,855
  Advertising - 451
  Bookkeeping services 7,224 11,280
  Custodian fees and mileage 1,254 2,065
  Insurance 1,885 1,752
  Interest and bank charges 132 137
  Office rent 1,200 1,200
  Professional fees 2,279 2,279
  Supplies 762 1,403
  Telephone and utilities 988 985
  Training, exercises and meetings 4,843 6,084
  Travel and mileage 3,232 3,848


26,701 35,339


     Excess (deficiency) of revenues over expenses $ (4,624) (13,074)


See accompanying notes to financial statements.







AREA II ENVIRONMENTAL RESPONSE UNIT INC.
.


Statement of Changes in Net Assets
(Unaudited)


Year ended December 31, 2023


2023 2022
Invested in


Capital Assets Unrestricted Total Total


Balance, beginning of year $ 12,483 53,296 65,779 78,853


Excess (deficiency) of revenues
over expenses (2,902) (1,722) (4,624) (13,074)


Transfer 1,284 (1,284) - -


Balance, end of year $ 10,865 50,290 61,155 65,779


See accompanying notes to financial statements.







AREA II ENVIRONMENTAL RESPONSE UNIT INC.


Statement of Cash Flow
(Unaudited)


Year ended December 31, 2023


2023 2022


Cash flow from (used in) operating activities:
  Operations:


Excess (deficiency) of revenues over expenses $ (4,624) (13,074)
Items not involving cash:


Amortization of property and equipment 2,902 3,855


  Net changes in non-cash working capital items
related to operations:


Accounts receivable - (171)
GST payable 214 (428)
Prepaid expenses (63) (28)
Accounts payable 745 519


(826) (9,327)


Cash flow from (used in) investing activities:


Net increase (decrease) in cash during the year (826) (9,327)


Cash, beginning of year 54,111 63,438


Cash, end of year $ 53,285 54,111


See accompanying notes to financial statements.







AREA II ENVIRONMENTAL RESPONSE UNIT INC.


Notes to Financial Statements
(Unaudited)


December 31, 2023


1. DESCRIPTION OF BUSINESS:


Area II Environmental Response Unit Inc. (the "organization") is a not-for-profit organization that provides its
members with equipment to control and clean up the environment in the event that they have an oil spill.
The organization qualifies as a tax exempt organization under Section 149(1) of the Income Tax Act.  To the
extent that the organization maintains its non-profit status, no income taxes will be payable.


2. SIGNIFICANT ACCOUNTING POLICIES:


The financial statements were prepared in accordance with Canadian accounting standards for not-for-profit
organizations in Part III of the CPA Handbook and include the following significant accounting policies:


Cash & Cash Equivalents


Cash and cash equivalents consist of balances with financial institutions.


Property and Equipment


Property and equipment are recorded at cost, and are amortized using the declining balance method over
the estimated useful lives of the assets.  Annual amortization rates are as follows:


Equipment and trailers 20%
Computers 55%


Impairment of Long-Lived Assets


Property and equipment subject to amortization are tested for recoverability whenever events or changes in
circumstances indicate that their carrying amount may not be recoverable.  An impairment loss is
recognized when the carrying amount of the asset exceeds the sum of the undiscounted cash flows
resulting from its use and eventual disposition.  The impairment loss is measured as the amount by which
the carrying amount of the long-lived asset exceeds its fair value.


Use of Estimates


The preparation of financial statements in accordance with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumption that affect the reported amounts of
assets and liabilities at the date of the financial statements and the reported amount of revenues and
expenses during the reporting period.  By their nature, these estimates are subject to measurement
uncertainty and the effect of changes in such estimates on the financial statements in future periods could
be significant.  The main estimates relate to the useful life of property and equipment.


Management periodically reviews the carrying value of the property and equipment to ensure that the
carrying value can be recovered from future cash flows.  Management also periodically reviews the useful
lives of the property and equipment to determine, in their judgment, an adequate charge against income for
amortization expense.







AREA II ENVIRONMENTAL RESPONSE UNIT INC.


Notes to Financial Statements
(Unaudited)


December 31, 2023


2. SIGNIFICANT ACCOUNTING POLICIES (continued):


Revenue Recognition


The organization follows the deferral method of accounting for contributions.  Unrestricted contributions are
recognized as revenues when they are received or receivable and the amount to be received can be
reasonably estimated and collection is reasonably assured.  Externally restricted contributions are deferred
and recognized as revenue in the year in which the related expenses are recognized.


Membership fees are recognized as revenue proportionately over the fiscal year to which they relate.
Interest income is recognized when earned.


Revenue from spill clean ups is recognized as the services are rendered, the price is fixed or determinable
and collectibility is reasonably assured.


Financial instruments


Initial and subsequent measurement
The company initially measures its financial assets and liabilities at fair value.


The company subsequently measures all its financial assets and liabilities at cost or amortized cost.  


Financial assets measured at amortized cost on a straight-line basis include cash and accounts receivable.


Financial liabilities measured at amortized cost on a straight-line basis include accounts payable.


Transaction costs
Transaction costs related to financial instruments subsequently measured at amortized cost are included in
the original cost of the asset or liability and recognized in net income over the life of the instrument using the
straight-line method.


Impairment
For financial assets measured at cost or amortized cost, the company determines whether there are
indications of possible impairment.  When there is an indication of impairment, and the company determines
that a significant adverse change has occurred during the period in the expected timing or amount of future
cash flows, a write-down is recognized in net income.  A previously recognized impairment loss may be
reversed to the extent of the improvement.  The carrying amount of the financial asset may not be greater
than the amount that would have been reported at the date of the reversal had the impairment not been
recognized previously.  The amount of the reversal is recognized in net income.







AREA II ENVIRONMENTAL RESPONSE UNIT INC.


Notes to Financial Statements
(Unaudited)


December 31, 2023


3. PROPERTY AND EQUIPMENT:
- 2 0 2 3 - 2022


Accumulated Net Net
Cost Amortization Book Value Book Value


Equipment and trailers $ 118,334 107,661 10,673 13,341
Computer equipment 2,382 2,190 192 426


$ 120,716 109,851 10,865 13,767


4. FINANCIAL INSTRUMENTS:


The company is exposed to various risks through its financial instruments, without being exposed to
concentrations of risk.  The main risks are broken down below.


Liquidity Risk


Liquidity risk is the risk that the company will encounter difficult in meeting obligations associated with
financial liabilities.  The company is exposed to this risk mainly in respect of its accounts payable.






